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The Year Ahead

24 Hour Trading?

By Ralph Weil

By Jim Fox

hat is in store for the
markets in the next
12 months? This is a
question everyone
asks at the beginning of each vear.
Because we invest for the long term,
what happens in any year is only a
small part of the big picture. Posi-
tive, long-term results accrue to
investors who own companies that
have superior real cash flows gener-
ated by sales of products or services.

Our outlook remains upbeat for
equity investors. The U.S. economy
continues to move ahead led by a
strong consumer. We believe this
trend will continue because of the
good job market and low inflation.
When people feel confident they
tend to spend more of their income
for things bevond the basics. This
translates into higher corporate
profits and cash flows, In fact, our
current forecast for corporate prof-
its is that they will rise about 8% in
the vear 2000.

Our optimism about corporate prof-
its 1s one consideration in invest-
ment decisions, another is stock val-
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We are seeing a significant
increase in trading hours by secu-
rities exchanges in an effort to
increase trading volume and ac-
commodate the globalization of
markets. Linkage of national mar-
kets around the world means that
soon, trading will almost never
end—some exchange will be active

in the world almost continuously.

After-hours trading is now also
made possible by new computer-
ized order matching systems
known as Electronic Communica-
tions Networks (ECNs). Comput-
erized orders can be entered from
4:30 p.m. to 7:00 p.m. Eastern
Time, ECNs are not vet efficient
alternatives to the traditional
exchanges due to the restrictions
on types of orders, the limited
number of issues involved and low
volume of trading. However, fear
of ECNs becoming competitive is
one of the factors driving estab-
lished exchanges to extend their
hours.

Both the NASDAGR and the New
York Stock Exchange (NYSE) have

(Continued on page 4)

INSIDE:

Reverse Mortgages

By Maye Albanez 2







